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Independent Auditor’s Report

The Board of Directors
Americans United for Life, Inc.
Washington, D.C.

Opinion

We have audited the accompanying financial statements of Americans United for Life, Inc. (AUL),
which comprise the statement of financial position as of June 30, 2023, and the related statements
of activities, functional expenses and cash flows for the year then ended, and the related notes
to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of AUL as of June 30, 2023, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required
to be independent of AUL and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 13 to the financial statements, the 2021 financial statements have been
restated to correct a misstatement. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about AUL's ability
to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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The Board of Directors
Americans United for Life, Inc.
Washington, D.C.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of AUL's internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of
the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about AUL's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the 2022 financial statements of Americans United for Life, Inc., and
our report dated November 1, 2022 expressed an unmodified opinion on those audited financial
statements. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2022, is consistent, in all material respects, with the 2022 audited
financial statements from which it has been derived.

Wal__ Fe

Bethesda, Maryland Certified Public Accountants
November 7, 2023
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Americans United for Life, Inc.

Consolidated Statement of Financial Position
June 30, 2023
With Comparative Totals As of June 30, 2022

Assets
2023 2022
Assets
Cash $ 837,709 $ 1,332,337
Investments - Fair Value 399,453 199,714
Contributions Receivable - Net 64,803 36,575
Prepaid Expenses and Security Deposit 87,626 82,699
Property and Equipment - Net 32,442 37,181
Right of Use Asset (ROU) - Net 598,147 -
Total Assets $ 2,020,180 $ 1,688,506
Liabilities and Net Assets
Liabilities

Accounts Payable and Accrued Expenses $ 262,515 $ 269,813

Deferred Rent - 5,753
Lease Liability 602,645 -
Total Liabilities 865,160 275,566
Net Assets
Without Donor Restrictions 1,119,392 1,377,312
With Donor Restrictions 35,628 35,628
Total Net Assets 1,155,020 1,412,940

Total Liabilities and Net Assets $ 2,020,180 $ 1,688,506

See Accompanying Notes to Financial Statements



Americans United for Life, Inc.

Consolidated Statement of Activities
For the Year Ended June 30, 2023
With Comparative Totals For the Year Ended June 30, 2022

2023 2022
Without Donor With Donor
Restrictions Restrictions Total Total
Support and Revenues
Contributions and Grants $ 2,893,888 - $ 2,893,888 2,813,337
Investment Income (Loss) - Net 8,770 - 8,770 (809)
Other Income 11,027 - 11,027 18,867
Total Support and Revenues 2,913,685 - 2,913,685 2,831,395
Expenses
Program Services
Litigation and Legal Services 1,087,681 - 1,087,681 938,137
Public Affairs and Education 903,023 - 903,023 965,713
Government Affairs and Education 256,652 - 256,652 293,131
Total Program Services 2,247,356 - 2,247,356 2,196,981
Supporting Services
General and Administrative 347,168 - 347,168 205,231
Development and Fundraising 577,081 - 577,081 450,079
Total Supporting Services 924,249 - 924,249 655,310
Total Expenses 3,171,605 - 3,171,605 2,852,291
Changes in Net Assets (257,920) - (257,920) (20,896)
Net Assets, Beginning of Period (2023 Restated) 1,377,312 35,628 1,412,940 1,433,836
Net Assets, End of Period $ 1,119,392 $ 35,628 $ 1,155,020 $ 1,412,940

See Accompanying Notes to Financial Statements



Americans United for Life, Inc.

Consolidated Statement of Functional Expenses

For the Year Ended June 30, 2023

With Comparative Totals For the Year Ended June 30, 2022

2023 2022
Government
Litigation and Public Affairs and Affairs and General and Development and
Legal Services Education Education Administrative Fundraising Total Total
Personnel Costs $ 750,962 $ 612,044 $ 203,750 $ 193,663 $ 342,217 $ 2,102,636 $ 1,889,756
Professional Services 43,569 12,103 2,886 74,912 7,998 141,468 105,179
Meetings and Travel 128,429 19,778 18,346 45,858 31,801 244,212 204,420
Telecommunications 2,171 1,767 564 839 1,024 6,365 6,033
Office 23,182 7,276 4,206 6,311 6,275 47,250 45,182
Research 51,179 1,359 - 21 101 52,660 51,693
Software 1,952 4,137 350 407 653 7,499 -
Insurance 10,849 8,832 2,820 3,143 5,108 30,752 29,812
Occupancy 59,174 53,063 21,751 15,032 27,008 176,028 98,411
State Fiing Fees 6,813 191 - 2,129 4,265 13,398 14,889
Marketing and Promotion 546 30,365 105 185 29,794 60,995 187,899
Publications 2,053 2,458 106 2,698 41,188 48,503 20,648
Direct Mail - 144,113 - - 76,447 220,560 181,442
Depreciation & Amortization 6,802 5,537 1,768 1,970 3,202 19,279 16,927
Total Expenses $ 1,087,681 $ 903,023 $ 256,652 $ 347,168 $ 577,081 $ 3,171,605 $ 2,852,291

See Accompanying Notes to Financial Statements



Americans United for Life, Inc.

Consolidated Statement of Cash Flows
For the Year Ended June 30, 2023

With Comparative Totals For the Year Ended June 30, 2022

Cash Flows from Operating Activities
Change in Net Assets
Adjustments to Reconcie Change in Net Assets to
Net Cash Provided by (Used in) Operating Activities
Deprecation and Amortization
Amortization on Right of Use (ROU) Asset
(Gains) Losses on Investments
Noncash Donation of Stock
(Increase) Decrease in Assets
Contributions Receivable - Net
Prepaid Expenses and Security Deposit
Increase (Decrease) in Liabilties
Accounts Payable and Accrued Expenses
Deferred Rent
Lease Liabilty

Net Cash Provided by (Used in) Operating Activities

Cash Flows from Investing Activities
Purchases of Property and Equipment
Purchases of Investments
Proceeds from Sale of Investments

Net Cash Provided By (Used in) Investing Activities

Net Increase (Decrease) in Cash
Cash, Beginning of Period

Cash, End of Period
Supplementary Cash Flow Information

Recognition of Right of Use Asset and Lease Liability

See Accompanying Notes to Financial Statements

2023 2022
$ (257,920) $ (20,896)
19,279 16,927
159,551 -
2,909 958
- (11,133)
(28,228) 402
(4,927) (1,450)
(7,298) 110,177
(5,753) (106,536)
(155,053) -
(277,440) (11,551)
(14,540) (14,063)
(302,648) (189,825)
100,000 5,812
(217,188) (198,076)
(494,628) (209,627)
1,332,337 1,541,964
$ 837,709 $ 1,332,337
$ 757,698



Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

1. ORGANIZATION AND PURPOSE

Americans United for Life, Inc. (AUL) is a not-for-profit organization exempt from federal and
state income taxes under Section 501(c)(3) of the Internal Revenue Code (IRC). AUL is a national
public interest law and educational foundation, organized in the District of Columbia in 1971 for
the purpose of defending human right to life from conception to natural death. A majority of the
revenue for AUL comes from contributions and grants.

Program Descriptions

Litigation and Legal Affairs

AUL works through the courts to defend life and protect the First Amendment Freedom of
Conscience. AUL has a combined litigation and legislation strategy; drafting, advising, and
providing model pro-life legislation to legislators, working to help it get passed, and then
assisting Attorneys General in defending pro-life laws, including filing amicus curiae briefs in
support of laws based on our models.

Government Affairs and Education

AUL works with legislators across the country to enact pro-life legislation by providing and
consulting on pro-life model bills. AUL makes its legal knowledge accessible to pro-life
legislators and the public through its annual Defending Life publication, a state-by-state legal
guide to abortion, bioethics, and the end of life.

Public Affairs and Education

AUL utilizes national media coverage, publications, speaking engagements, online outreach,
and other educational resources to provide educational services. These opportunities also
support AUL's legislative strategy.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation

The accompanying financial statements are presented in accordance with the accrual basis of
accounting, whereby revenue is recognized when earned and expenses are recognized when
incurred.

The financial statements of AUL have been prepared in accordance with U.S. generally accepted
accounting principles (US GAAP), which requires AUL to report information regarding its financial
position and activities according to the following net asset classifications:

Net Assets Without Donor Restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of AUL.
These net assets may be used at the discretion of management and the Board of Directors.




Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

Net Assets With Donor Restrictions: Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of AUL or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions to
net assets without donor restrictions in the statement of activities.

Use of Estimates

The preparation of the financial statements in conformity with US GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reporting period.

Accordingly, actual results could differ from those estimates.
Investments

Investments in marketable securities with readily determinable fair values and all investments in
debt securities are reported at their fair values obtained from published sources in the
accompanying statement of financial position.

Contributions Receivable

Contributions receivable are reported at their outstanding balances. Management periodically
evaluates the collectability of contributions receivable by considering AUL's past receivables loss
experience, known and inherent risks in the contributions receivable population, adverse
situations that may affect a client's ability to pay, and current economic conditions. Contributions
receivable are charged off based on management's determination that they are uncollectible.
Management believes all significant contributions receivable are collectible in less than one year.
As of June 30, 2023, no allowance for doubtful accounts was considered necessary by
management. As of June 30, 2023, pledges receivable are expected to be collected within one
year.

Property and Equipment

Property and equipment are stated at cost and depreciated using the straight-line method over
estimated useful lives ranging from five to seven years.

Expenditures for additions, improvements, and replacements of property and equipment are
capitalized. Maintenance and repairs that do not improve or extend the lives of property and
equipment are charged to expense as incurred. When assets are sold or retired, their cost and
related accumulated depreciation are removed from the accounts and any gain or loss is reported
in the statement of activities. It is AUL's policy to capitalize assets purchased with a cost in excess
of $1,000.

-9-



Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Right of Use Asset and Lease Liability

The right of use asset and lease liability are recognized at the commencement date of the lease
agreement based on the present value of lease payments over the lease term using AUL's
estimated incremental borrowing rate or implicit rate, when readily determinable. The asset is
amortized on a straight-line basis over the lease term and is reflected as occupancy expense in
the accompanying financial statements. The lease liability is reduced as cash payments are made
under the terms of the lease. Interest is charged to occupancy expense for the difference. Short-
term operating leases, which have an initial term of twelve months or less, are not recorded on
the statement of financial position.

Revenue Recognition

Grants and contributions, including unconditional promises to give, are recognized as revenues
in the period received or pledged. Conditional promises to give are not recognized until the
conditions on which they depend are substantially met. Contributions of assets, other than cash,
are recorded at their estimated fair value at the date of gift. Contributed services and materials
are recorded at their estimated fair value if they would otherwise be purchased if not provided
by donation and provided by professionals in their field. Management considers all outstanding
contributions receivable amounts to be fully collectible. Accordingly, an allowance for doubtful
accounts has not been established.

Functional Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of functional expenses. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. Direct expenses are coded to
their related department(s). Any non-direct expenses are allocated across all five departments
based on the annual salary allocation.

Income Tax Status

AUL received a determination letter from the Internal Revenue Service (IRS) that it has been
granted an exemption from federal and state income taxes and it qualifies as a publicly supported
organization under Section 50I(c)(3) of the IRC. AUL has also been classified as an entity that is
not a private foundation within the meaning of Section 509(a) of the IRC. AUL believes its
operations are consistent with the nature of their exemption granted by the IRS. AUL has recorded
no current liability for income taxes on unrelated business income or corporate income taxes and
no temporary differences resulting in deferred taxes as of June 30, 2023.

-10 -



Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income Tax Status (Continued)

AUL is required to measure, recognize, present, and disclose in its financial statements uncertain
income tax positions AUL has taken in the tax years that remain subject to examination or expects
to take on an income tax return. AUL recognizes the tax benefits from uncertain income tax
positions only if it is more likely than not the tax position will be sustained on examination by tax
authorities. Prior year income tax returns may be subject to audit in various tax jurisdictions,
most of which define open tax years as three years from the later of the due date or the date the
return was filed. AUL recorded no liability for uncertain income tax positions for any open tax
years.

Reclassifications
Certain prior year amounts have been reclassified to conform with current year presentation.
New Accounting Pronouncements

In 2016, FASB issued ASU 2016-02, Leases (Topic 842). Under the new guidance, lessees are
required to recognize lease assets and lease liabilities on the statement of financial position for
all leases with terms longer than twelve months. The new standard applies to finance and
operating leases entered into after the standard was issued. AUL adopted this standard in 2023.

In September 2020, the FASB issued ASU 2020-07, Presentation and Disclosures by Not-for-Profit
Entities for Contributed Nonfinancial Assets. The standard requires nonprofit entities to present
contributed nonfinancial assets as a separate line item in the statement of activities, apart from
contributions of cash or other financial assets. The standard also increases the disclosure
requirements around contributed nonfinancial assets, including disaggregating by category the
types of contributed nonfinancial assets a nonprofit entity has received. This standard was
adopted in the current fiscal year and did not have a significant impact on the financial
statements.

Recent Accounting Pronouncements

In June 2016, the FASB issued ASU 2016-13, Financial Instruments — Credit Losses (Topic 326).
This guidance requires AUL to measure all expected credit losses for financial instruments held at
the reporting date based on historical experience, current conditions, and reasonable and
supportable forecasts. The guidance is effective beginning in 2023.

-11 -



Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Subsequent Events

Management has evaluated subsequent events through November 7, 2023 the date which
the financial statements were available to be issued. @ The accompanying financial
statements recognize the effects of subsequent events that provided evidence about conditions
that existed at the statement of financial position date, including the estimates inherent in
the process of preparing financial statements. The accompanying financial statements do
not recognize the effect of subsequent events with conditions that did not exist at the statement
of financial position date, but disclosures of such events, if any, are included in the
accompanying notes.

3. CONCENTRATION OF CREDIT RISK

AUL maintains cash and investments in a federally insured bank and broker-managed accounts
and has credit risk on those amounts to the extent they exceed federal insurance limits. AUL’s
balances did not exceed the federally-insured limits as of June 30, 2023. AUL believes its credit
risk is not significant.

4, INVESTMENTS AND FAIR VALUE MEASUREMENTS

Fair values of assets measured on a recurring basis at June 30, 2023, are as foIIows:L 1
eve

Fixed Income Securities $ 399,453

Financial assets measured using Level 1 inputs are based on unadjusted quoted market prices in
active markets for identical assets. Financial assets measured using Level 2 inputs are based
primarily on quoted prices for similar assets in active or inactive assets. Financial assets valued
using Level 3 inputs are valued using unobservable inputs to measure fair value to the extent
that observable inputs are not available, thereby allowing for situations in which there is little, if
any, market activity for the asset or liability at the measurement date. Unobservable inputs are
developed based on the best information available in the circumstances, which might include
AUL’s own data and assumptions.

The components of total investment return for the year ended June 30, 2023 are reflected below:

Dividends and Interest $ 11,679
Net Unrealzed Gains (Losses) (2,909)
Total $ 8,770

-12 -



Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

5. PROPERTY AND EQUIPMENT

Property and equipment consists of the following as of June 30, 2023:

Furniture and Equipment $ 12,072
Computer Equipment 66,654
Website Development 40,350
Leasehold Improvements 9,168
Total 128,244
Less Accumulated Depreciation and Amortization (95,802)
Property and Equipment, Net $ 32,442

AUL recorded total depreciation and amortization expense of $19,279 for the year ended June
30, 2023.

6. NET ASSETS

Net assets with donor restrictions as of and for the year ended June 30, 2023 were:

2022 Contributions Releases 2023
Purpose:
Prosecutor's Conference $ 35628 $ - $ - $ 35,628
Total $ 35628 $ - 9 - $ 35,628

Net assets without donor restrictions as of June 30, 2023 were undesignated.
7. CONTINGENCIES

AUL receives grants, which may be audited by donors for compliance with terms of the grant
award. AUL has not made any provisions in these financial statements for contingent liabilities
that may occur as a result of such audits. Management does not anticipate that such amount, if
any, will be significant.

8. COMMITMENTS

During 2022, AUL amended its 92 month lease agreement for office space in the District of
Columbia, expiring on January 31, 2027. The amended lease calls for monthly payments of
$14,498 per month with no rental escalations. The lease has an early termination clause that
allows the lease to be cancelled May 31, 2023 with proper notification. If the termination clause
is executed, a termination fee equal to three months of the current base rent will be due.

-13 -



Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

8. COMMITMENTS (CONTINUED)

The lease liability is recorded based on the present value of the future payments of the lease,
discounted at an estimated incremental borrowing rate of 1.95%, based on comparable interest
rates available to AUL under borrowing arrangements for a similar amount and duration of the
lease (remaining term method). AUL has established a right of use asset equal to the remaining
lease liability under the lease agreement.

As of June 30, 2023, the lease liability was as follows:

2024 $ 173,978
2025 173,978
2026 173,978
2027 101,478
Less Interest (1.95%) (20,767)
Total $ 602,645

The following schedule shows the composition of occupancy expense for the year ended June 30,
2023:

Amortization on Right of Use (ROU) Asset $ 159,551
Interest on Lease Liabilty 13,172
Other Fees and Expenses 3,305

Total $ 176,028

9. RETIREMENT PLAN

AUL offers to its employees the opportunity to participate in a tax deferred account under Section
403(b) of the IRC for the benefit of its employees. An employee becomes eligible to participate
in the plan immediately after becoming an employee and attaining age 18. AUL started offering
an employer contribution in January 2022. During the year ended June 30, 2023, the employer
contribution was $28,691.

-14 -



Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

10. JoinT CosTSs

AUL achieves some of its programmatic and management and general goals in direct mail
campaigns that include requests for contributions. The costs of conducting those campaigns
included a total of $220,560 of joint costs for the year ended June 30, 2023, that are not directly
attributable to either the program or management and general components or the fundraising
component of the activities. Those joint costs were allocated as follows for the year ended June
30, 2023:

Public Affairs and Education $ 144,113
Development and Fundraising 76,447
Total $ 220,560

11. LIQUIDITY AND AVAILABILITY

The following represents AUL’s financial assets at June 30, 2023:

Financial Assets at Year End:

Cash $ 837,709
Contributions Receivable - Net 64,803
Investments - Fair Value 399,453
Total Financial Assets 1,301,965
Less: Restricted Amounts Not Available To Be Used Within One Year:
Donor-Restricted 35,628
Donor-Restricted To Be Used in Next Twelve Months (35,628)

Board-Designated -

Financial Assets Available to Meet General Expenditures
Over the Next Twelve Months $ 1,301,965

The Organization has a policy to structure its financial assets to be available and liquid as its
obligations become due.

12. COMPENSATED ABSENCES

Full-time employees are entitled to paid vacation depending on the length of service and other
factors. Accrued compensated absences as of June 30, 2023, were $114,219.

-15 -



Americans United for Life, Inc.

Notes to Financial Statements
June 30, 2023

13. RESTATEMENT

During 2022, it was determined that a pledge recorded in 2021 was improperly recorded as a
receivable. The impact of this restatement as of July 1, 2022 is as follows:

Originally
Stated Restated
Contributions and Grants $ 3,113,337 $ 2,813,337
Total Support and Revenues 3,131,395 2,831,395
Net Assets with Donor Restrictions 335,628 35,628
Net Assets 1,712,940 1,412,940
Contributions Receivable - Net $ 336,575 36,575
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